M-SR
SRIIE F s B A

WEHH

General Terms & Conditions of Purchase
H&R China

EH X3 (Scope)

e H&R China (Hong Kong) Co. Ltd.

Rm, 2001, 20/F., St. George’s Building 2,Tel.: +86 852 28778166 E-Mail: info.china@hur.com

Ice House Street Fax: +86 852 28698895  http://www.hur.com
Central, Hong Kong, China

e H&R China (Ningbo) Co. Ltd.

No.18, 6th Chuangye Road Tel.: +86 574 26883988  E-Mail: info.china@hur.com
Free-Trade West Zone Fax: +86 574 26883999 http://www.hur.com
315800 Ningbo, Zhejiang, China

e H&R China (Daxie) Co., Ltd.

#99, Huandao Road North Tel.: +86 574 55831758 E-Mail: info.china@hur.com
Daxie Development Zone Fax: +86 574 55831759 http://www.hur.com
Ningbo, Zhejiang, China

e H&R China (Fushun) Co., Ltd.

#5 Zhangdianyuan Tel.: +86 24 53787688 E-Mail: info.china@hur.com
Hi-tech Zone Dongzhou Fax: +86 24 53787788 http://www.hur.com
113004 Fushun, Liaoning, China
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Convenience translation. In case of doubt, the Chinese version shall apply.
For the sake of simplicity and easier reading this or similar designations of individual persons or groups include both sexes.
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1 General

These General Purchasing Conditions shall ap-
ply between H&R China & seller at any stage of
the procurement process concerned (e.g. in the
request for quotation, the Purchase Order, or
the contract). H&R does not accept any of the
seller’s terms & conditions of sale unless H&R
has expressly agreed to any of them in writing
prior to the date of H&R receiving the Order
Confirmation.

The agreement fully respects the currently valid
version of the H&R “Corporate Policy” and “Sup-
plier Code of Conduct” on acceptance and exe-
cution of the agreement. The seller must fulfill
the requirements listed therein and implement
them in the course of the order execution.

Please observe the H&R “Corporate Policy”, in
its current version,

available at:
https://www.hur.com/en/hur-ag/our-values/

Please observe the H&R “Supplier's Code of
Conduct of the H&R Group”, in its current ver-
sion,

available at:
https://www.hur.com/en/meta/suppliers/

Please observe the H&R “Supplementary terms
for machine safety”, in its current version,
available at:
https://www.hur.com/en/meta/suppliers/

If the buyer has REACH requirements, seller is
to deliver chemical substances or preparations,
the following must be observed: H&R “Supple-
mentary general terms and conditions for or-
ders concerning deliveries of substances and
mixtures” in its current version,

available at:
https://www.hur.com/en/meta/suppliers/

The use of carcinogenic substances is prohibited.

Please observe the for working on the company
grounds of H&R “Safety regulations for contrac-
tors and subcontracted companies”, in its cur-
rent version,

available at:
https://www.hur.com/en/meta/suppliers/

Please observe the H&R “Supplementary terms

CN-ATT-SC-001-01
Version 03 - 21.11.2018

Created by
Customer Service Department

Verified by
Customer Service Department

Approved by 3
Regional General Manager China 8



B

H-R

KB o and conditions for waste disposal services”, in
NG 8] Bk its current version,
https://www. hur. com/en/meta/suppliers/ available at:

https://www.hur.com/en/meta/suppliers/

2 EX 2 Definitions

“Hr” “Agreement”
6 A S ] 4% SR 44, T FoAb BT £ X005 i [ means these General Terms & Conditions of
BAE AT — 3 A, FRdtE I agst | Purchase & all other documents which the par-

SRR RS B 2 ties have agreed in writing will form part of the
agreement governing H&R’s procurement of the
Product(s).

RS “Documents”

TR, BoRSCIE . SRR 7 8K A (R4 | means any drawings, technical documents,

A a2 [ HE software programs or other data bearing media
in whatever medium or format.

“:‘/X%” “H&R”

JEASLE IR R ML T SRR L I R [ A /eR i | means H&R China &/or its affiliates procuring

BAA . Product(s) from the seller under the Agreement.

“@m” “Incoterms”

SR E PR A 5 AREMBEN 2010 - EFRESNTTE N refers to Incoterms 2010 - The International
FE bR 5 AR B E RN, EARSA @M% | Chamber of Commerce rules for the use of do-
TR S AR EGEMNRIER T, %% 5 AEy | mestic & international trade terms, and which
SN BRI, A — 24 are incorporated into & form part of these
Terms & Conditions to the extent that they do

not conflict with any of the terms herein.

T BRI “Order Confirmation”

B IBIERBRH SRS &EE 4 &, ke | means the confirmation of H&R’s order sent by
S T I S B S T BE B R Seller to H&R in accordance with clause 4.
“PEER “Product(s)”

R I IR A CER AR 0= . & #BfF. | means the products, equipment, component,
OB . Btk RS FEABN R (FRMA LR | material, hardware, software, services & other

T . objects (tangible & intangible) which the Seller
is required to supply under the Agreement

“RTET “Purchase Order”

RN PR AT K B, means a written order for the purchase of
Product(s) submitted by H&R to Seller.

“SEZ” “Seller”

RAEE SRR . XA ER TR 4G~ | means the Seller of the Product(s). These con-

SRR o ditions apply to the purchase of all Product(s) &

services by H&R.

3 3 Documentation

VS PR AR 40 32 07 AT SO SR FR I 2 /IS 77 | Any Documents provided to Seller by H&R shall
B, FFEMNFZERER, RIFEANZHLMBEPZ | remain H&R’s exclusive property & shall be
B, AEEH ., BRaifi. S7MRIEN s iTH | returned to H&R on request. The Documents
i B, G RS a R, & Tt gt | may not be copied, reproduced or distributed

() ECA B, I SR AT TR 2 R 8 B A R, L without prior express written approval by H&R.
Documents specifically prepared as a result
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H&R’s order of the Product(s) & provided by
Seller to H&R, shall be the exclusive property of
H&R. With respect to other Documents provided
by Seller, H&R shall have the unrestricted right
to copy & use such other Documents for the
purpose intended by H&R’s purchase of the
Product(s).

4 Prices & Terms of Payment

The prices stated in agreement are fixed. All
charges and duties shall be payable by the Sell-
er as per the Incoterm stated on the Purchase
Order. Payment shall be effected before the
30th day of the month following the month of
receipt of invoice. If payment is delayed then
Seller shall notify H&R and H&R shall thereafter
expedite the payment.

5 Order Confirmation

Seller shall confirm receipt of H&R’s Purchase
Order by sending an Order Confirmation within
two (2) working days after receipt of the Pur-
chase Order, and the agreement for purchase
shall have been formed immediately on receipt
by H&R of the Order Confirmation.

6 Delivery Documents & Package

The price shall include the cost of packing and
package or other protection required under
normal transport conditions to prevent damage
to or deterioration of the Product(s) while in
transit to H&R. The Products shall be packed
and marked in accordance with H&R’s instruc-
tions. The Purchase Order number and product
numbers (if any) shall be set out in the shipping
documents.

7 Terms of Delivery - Passing of Title

12 FAWELE{H’I%?IEM%%@ B, EAZHen | The terms of delivery shall be interpreted in

TRRUEEFE B 2% accordance with the Incoterms. Title to the
Product(s) shall be transferred to H&R when
delivery has taken place.

8 M 8 Risk

FEAEAR N ) E BR A 5 ARER M E, ULIES MM SE | Risk holder part in the products shall be in ac-

RS RSB A N . RS ERE 77 5 s b SR AR 1 cordance with the relevant Incoterms. The risk

(RATUN R BT 110%, LR — holder party shall be responsible for arranging
insurance on the cargo; insurance premium
shall be 110 percent of the invoice value, cov-
ering all risks.
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Seller is responsible for ensuring that Docu-
ments & other information provided by H&R
orally or in writing, is not brought to the
knowledge of third parties, without prior writ-
ten authorization by H&R.

9 Confidentiality

10 Obligation to Notify

Should Seller become aware of reasons to be-
lieve that the agreed delivery date cannot be
met, Seller shall immediately notify H&R in
writing, stating the cause of the delay and an
estimated delivery date. Such notification shall
not limit Seller’s liability for delay according to
this Agreement or applicable law. If Seller fails
to give such notice in due time, H&R shall be
entitled to compensation for all additional costs
and expenses incurred as a result thereof which
H&R could have avoided if the notice had been
duly given.

11 Delay

If, for any reason whatsoever, the Product(s) are
not delivered within the time agreed, and such
delay causes H&R financial loss, then H&R shall,
for each commenced week of delay, be entitled
to claim liquidated damages amounting to five
(5%) per cent of the relevant Purchase Order
price. The liquidated damages shall not, how-
ever, exceed a total of forty (40%) percent of
the said price. H&R shall be entitled, but not
obliged to cancel the whole or part of the Pur-
chase Order if delivery is delayed by more than
2 weeks.

12 Inspection,
Standards

H&R shall be entitled to inspect the Product(s)
& the production thereof, including the relevant
quality assurance system, at the premises of
Seller and its subcontractors. Seller undertakes
to comply with the applicable requirements in
the ISO 9001 quality system standards. In addi-
tion, the Product(s) shall meet the regulatory
requirements imposed by the laws and regula-
tions of any governmental entity having juris-
diction over the production, transport &/or sale
(including resale) of the Products. The Prod-
uct(s) shall also meet the technical standards,
the environmental & any special market re-
quirements stated in the Purchase Order or
otherwise agreed upon between the parties.

Quality & Environmental
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In addition, Seller shall comply at all times with
H&R’s directive regarding banned & restricted
substances. If requested by H&R, Seller shall
furnish a certificate for delivered Products stat-

ing that the Products conform to all require-
ments referred to in this clause.

13 Warranty

Seller warrants that:

o It will comply with the applicable laws &
regulations of any governmental or non-
governmental body of the countries having
jurisdiction over Seller.

e  The Product(s) will perform & conform to the
specifications and will meet what otherwise
has been agreed upon, & will be free from
defects, deficiencies & non-conformities in
design, materials & workmanship.

H&R may reject any Product(s), and return them
at Seller’s risk & expense, if at any time during
a period of 12 months (“the warranty period”)
following delivery, they are found defective,
deficient or non-conforming (“the defect”). In
such cases, and at the sole option of H&R, H&R
shall either cancel the whole or part only of the
purchase, or Seller shall be obliged at its own
cost, to repair the Product(s) or replace them
with new Product(s) that are free from defects.
Repair & replacement shall be carried out
promptly upon demand.

When a defect has been remedied, Seller shall
be liable for the warranty period for defects in
the replaced or repaired Product under the
same terms & conditions as those applicable to
the original Product.

If Seller fails to fulfill its obligations above
within the prescribed time, H&R may, without
prejudice to other remedies available, under-
take, or engage a third party to undertake, nec-
essary remedial works at the risk & expense of
Seller.

14 Product Liability

Seller shall indemnify & hold H&R harmless for
any damage done to persons or to other prop-
erty which is the result of any defect.

15 Export & Import

Seller is responsible for obtaining and main-
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taining any export license(s) required for deliv-
ery of the Product(s) to H&R according to the
Purchase Order. Seller shall issue all other doc-
uments reasonably requested by H&R, regard-
ing export & import of the Product(s).

16 Weights and quantities

In the event of discrepancies in weight, the
weight determined by the H&R at the time of
receipt shall apply, unless the seller can prove
that the weight calculated according to a gen-
erally-accepted method was correctly deter-
mined. The same shall apply to quantities.

17 Place of jurisdiction

The place of jurisdiction is H&R’s registered
office place.

Any dispute arising out of or in connection with
this agreement, including any question regard-
ing its existence, validity or termination, shall
be referred to and finally resolved by arbitra-
tion in the Chinese language in Shanghai in
accordance with the Arbitration Rules of the
China International Economic and Trade Arbi-
tration Commission (CIETAC) for the time being
in force, which rules are deemed to be incorpo-
rated by reference in this Clause.

18 Severability clause

If any provision of these Terms and Conditions
is or becomes invalid or unenforceable, this
shall not affect the remaining provisions.
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